N HSBC Asset Management

Global Infrastructure Equity

US Utilities Travel Diary J T

June 2025 For professional clients only.

This is a marketing communication.

Introduction

e Joseph Titmus, Managing Principal, Listed Infrastructure Equity, recently travelled to the US to meet with the
management teams of our US utilities and visit assets.

e The primary purpose of the trip was to attend the American Gas Association conference attended by most of
our US utilities, given many of the larger electric utilities also have some gas exposure.

e |n addition, he also attended the offices of six of our other companies in the mid-Atlantic, South-east and
California, and conducted two site visits. He had 26 meetings in total over the 13th to 25th of May.

e Timing of the trip was opportune given the back and forth on the tax bill, legislative developments in many
states, ongoing debate on the impact of tariffs, all amidst growing power demand from data centres,
electrification and the re-shoring of manufacturing.
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Any forecast, projection or target when provided is indicative only and is not guaranteed in any way. Past
performance does not predict future returns.



Key takeaways

Political developments

The different versions of the tax bill were the focus of most meetings, though all companies felt they
were well-placed to manage those impacts suggesting that the negative effects are more likely to be
from 2029/30 and beyond, and more of an impact to affordability than profitability.

State legislation was also in focus for most companies and across the board there were a number of
positive developments. The focus of most of these bills was around either reducing regulatory lag for the
utilities or encouraging data centre growth and economic development. Only New Jersey sounded
negative, though with little details at this stage.

Forthcoming investment opportunities

Data centre demand remains front and centre, though we feel the effects remain somewhat subsided
from last year’s highs. Any available surplus capacity across the country has pretty much been absorbed
and it seems there's a pause in new deals as utilities finalise tariffs / governments incentives and
hyperscalers weigh up their next move.

There is a lot of generation spend needed and whilst gas plants (peaking and baseload) are in most
plans, they won't be delivered until the end of the decade at the earliest. Coal retirements may be
delayed a year or two to facilitate this but otherwise we expect a lot more renewables. A little more
discussion on small modular reactors than we expected, but no change to timing expectations for the
mid 2030’s.

Companies are seeing plenty of other investment opportunities for the grid, particularly in transmission.
Distribution requirements are significant also but given other needs this more programmatic spend is
likely to get squeezed out and extended over longer time frames.

Affordability is always a focus but we didn’t think this was out of the ordinary (as compared to most of
the sell-side feedback calling it out as the topic of the conference). Demand growth will help with this
dynamic, sharing the costs over a large base, but in most areas the material loads are probably still 1-2
years away.

A Regional Focus

Access to gas is resurfacing as an issue, particularly for the potentially more constrained regions of the
South East and New England. For the former 2030 seems to be the pinch point when additional pipeline
capacity will be needed, whilst for the latter it will be hard without NY relaxing their current permitting
approach.

Growth in Texas remains strong and continues to provide plenty of upside to capex plans. The legislature
also continues to be supportive of the industry despite some of the utility performance issues last year
with a number of constructive bills that have received strong support so far.

The Californian utilities continue to be focussed on improving the AB1054 wildfire insurance fund
framework, though expectations were managed with this unlikely to be resolved until towards the end of
legislative session on 12-Sep-25. We expect growth opportunities will remain plentiful with the utilities
finding ways to work within the affordability constraints in the state.

Any forecast, projection or target when provided is indicative only and is not guaranteed in any way. Past
performance does not predict future returns. This information shouldn't be considered as a recommendation to invest
in the specific country or sectors mentioned.
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Further information on the potential risks can be found in the Key Investor Information Document (KID) and/or the Prospectus or Offering

Memorandum.

There is no assurance that a portfolio will achieve its investment objective or will work under all market conditions. The value of investments

may go down as well as up and you may not get back the amount originally invested. Portfolios may be subject to certain additional risks,

which should be considered carefully along with their investment objectives and fees.

Key Risks

*

Alternatives Risk: There are additional risks associated with specific alternative investments within the portfolios; these investments may
be less readily realiable than others and it may therefore be difficult to sell in a timely manner at a reasonable price or to obtain reliable
information about their value; there may also be greater potential for significant price movements.

Equity risk: Portfolios that invest in securities listed on a stock exchange or market could be affected by general changes in the stock
market. The value of investments can go down as well as up due to equity markets movements.

Interest rate risk: As interest rates rise debt securities will fall in value. The value of debt is inversely proportional to interest rate
movements.

Counterparty risk: The possibility that the counterparty to a transaction may be unwilling or unable to meet its obligations.

Derivatives risk: Derivatives can behave unexpectedly. The pricing and volatility of many derivatives may diverge from strictly reflecting the
pricing or volatility of their underlying reference(s), instrument or asset.

Emerging markets risk: Emerging markets are less established, and often more volatile, than developed markets and involve higher risks,
particularly market, liquidity and currency risks.

Exchange rate risk: Changes in currency exchange rates could reduce or increase investment gains or investment losses, in some cases
significantly.

Investment leverage risk: Investment leverage occurs when the economic exposure is greater than the amount invested, such as when
derivatives are used. A Fund that employs leverage may experience greater gains and/or losses due to the amplification effect from a
movement in the price of the reference source.

Liquidity risk: Liquidity risk is the risk that a Fund may encounter difficulties meeting its obligations in respect of financial liabilities that are
settled by delivering cash or other financial assets, thereby compromising existing or remaining investors.

Operational risk: Operational risks may subject the Fund to errors affecting transactions, valuation, accounting, and financial reporting,
among other things.

Style risk: Different investment styles typically go in and out of favour depending on market conditions and investor sentiment.

Model risk: Model risk occurs when a financial model used in the portfolic management or valuation processes does not perform the tasks
or capture the risks it was designed to. It is considered a subset of operational risk, as model risk mostly affects the portfolio that uses the
model.

Sustainability Risk: Sustainability risk means an environmental, social or governance event or condition that, if it occurs, could cause an
actual or a potential material negative impact on the value of the investment.

Important Information

For Professional Clients and intermediaries within countries and territories set out below, and for Institutional Investors and Financial
Advisors in the US. This document should not be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. The
performance figures contained in this document relate to past performance, which should not be seen as an indication of future returns. Future returns
will depend, inter alia, on market conditions, investment manager’s skill, risk level and fees. Where overseas investments are held the rate of currency
exchange may cause the value of such investments to go down as well as up. Investments in emerging markets are by their nature higher risk and
potentially more volatile than those inherent in some established markets. Economies in Emerging Markets generally are heavily dependent upon
international trade and, accordingly, have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments
in relative currency values and other protectionist measures imposed or negotiated by the countries and territories with which they trade. These
economies also have been and may continue to be affected adversely by economic conditions in the countries and territories in which they trade.



The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All
non-authorised reproduction or use of this document will be the responsibility of the user and may lead to legal proceedings. The material contained
in this document is for general information purposes only and does not constitute advice or a recommendation to buy or sell investments. Some of the
statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events.
Such forward looking statements are not guarantees of future performance or events and involve risks and uncertainties. Actual results may differ
materially from those described in such forward-looking statements as a result of various factors. We do not undertake any obligation to update the
forward-looking statements contained herein, or to update the reasons why actual results could differ from those projected in the forward-looking
statements. This document has no contractual value and is not by any means intended as a solicitation, nor a recommendation for the purchase or sale
of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions expressed herein are those of HSBC Asset
Management at the time of preparation, and are subject to change at any time. These views may not necessarily indicate current portfolios' composition.
Individual portfolios managed by HSBC Asset Management primarily reflect individual clients' objectives, risk preferences, time horizon, and market
liquidity. Foreign and emerging markets. Investments in foreign markets involve risks such as currency rate fluctuations, potential differences in
accounting and taxation policies, as well as possible political, economic, and market risks. These risks are heightened for investments in emerging
markets which are also subject to greater illiquidity and volatility than developed foreign markets. This commentary is for information purposes only. It
is a marketing communication and does not constitute investment advice or a recommendation to any reader of this content to buy or sell investments
nor should it be regarded as investment research. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and is not subject to any prohibition on dealing ahead of its dissemination. This document is not contractually
binding nor are we required to provide this to you by any legislative provision.

All data from HSBC Asset Management unless otherwise specified. Any third party information has been obtained from sources we believe to be
reliable, but which we have not independently verified.

HSBC Asset Management is the brand name for the asset management business of HSBC Group, which includes the investment activities that may
be provided through our local regulated entities. HSBC Asset Management is a group of companies in many countries and territories throughout the
world that are engaged in investment advisory and fund management activities, which are ultimately owned by HSBC Holdings Plc. (HSBC Group).
The above communication is distributed by the following entities:

¢ |n Australia, this document is issued by HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 232595, for HSBC Global Asset Management {(Hong
Kong) Limited ARBN 132 834 149 and HSBC Global Asset Management (UK) Limited ARBN 633 929 718. This document is for institutional investors
only, and is not available for distribution to retail clients {as defined under the Corporations Act). HSBC Global Asset Management (Hong Kong) Limited
and HSBC Global Asset Management (UK) Limited are exempt from the requirement to hold an Australian financial services license under the
Corporations Act in respect of the financial services they provide. HSBC Global Asset Management {(Hong Kong) Limited is regulated by the Securities
and Futures Commission of Hong Kong under the Hong Kong laws, which differ from Australian laws. HSBC Global Asset Management (UK) Limited
is regulated by the Financial Conduct Authority of the United Kingdom and, for the avoidance of doubt, includes the Financial Services Authority of the
United Kingdom as it was previously known before 1 April 2013, under the laws of the United Kingdom, which differ from Australian laws;

® in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 Front Street, Hamilton, Bermuda which is licensed to conduct investment
business by the Bermuda Monetary Authority;

e in Chile: Operations by HSBC's headquarters or other offices of this bank located abroad are not subject to Chilean inspections or regulations and are
not covered by warranty of the Chilean state. Further information may be obtained about the state guarantee to deposits at your bank or on www.sbif.cl;
¢ in Colombia: HSBC Bank USA NA has an authorized representative by the Superintendencia Financiera de Colombia (SFC) whereby its activities
conform to the General Legal Financial System. SFC has not reviewed the information provided to the investor. This document is for the exclusive use
of institutional investors in Colombia and is not for public distribution;

e in France, Belgium, Netherlands, Luxembourg, Portugal, Greece, Finland, Norway, Denmark and Sweden by HSBC Global Asset Management
(France), a Portfolio Management Company authorised by the French regulatory authority AMF (no. GP99026);

* in Germany by HSBC Global Asset Management (Deutschland) GmbH which is regulated by BaFin {German clients) respective by the Austrian
Financial Market Supervision FMA {Austrian clients);

e in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures Commission. This
video/content has not be reviewed by the Securities and Futures Commission;

¢ in India by HSBC Asset Management (India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India;

¢ in Italy and Spain by HSBC Global Asset Management (France), a Portfolio Management Company authorised by the French regulatory authority
AMF (no. GP99026) and through the Italian and Spanish branches of HSBC Global Asset Management (France), regulated respectively by Banca d'ltalia
and Commissione Nazionale per le Societa e la Borsa (Consob) in Italy, and the Comisién Nacional del Mercado de Valores (CNMV) in Spain;

¢ in Malta by HSBC Global Asset Management (Malta) Limited which is regulated and licensed to conduct Investment Services by the Malta Financial
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regulated by Comision Nacional Bancaria y de Valores;
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capacity on a principal-to-principal basis. HSBC Global Asset Management MENA may not be licensed under the laws of the recipient’s country of
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® |In Switzerland by HSBC Global Asset Management (Switzerland) AG. This document is intended for professional investor use only. For opting in and
opting out according to FinSA, please refer to our website; if you wish to change your client categorization, please inform us. HSBC Global Asset
Management (Switzerland) AG having its registered office at Gartenstrasse 26, PO Box, CH-8002 Zurich has a licence as an asset manager of collective
investment schemes and as a representative of foreign collective investment schemes. Disputes regarding legal claims between the Client and HSBC
Global Asset Management (Switzerland) AG can be settled by an ombudsman in mediation proceedings. HSBC Global Asset Management (Switzerland)
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